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BUDGET AND TREASURY

Enquires: S Maphanga Ref: 8/2/1/2

TO : MUNICIPAL MANAGER
T.M MASHABELA

FROM : CHIEF FINANCIAL OFFICER
T.P MAHLANGU

DATE :13 JULY 2026

RE  :SECTION 71 REPORT

PURPOSE
To provide the Executive Mayor/Council with the budget and financial performance report for
30 JUNE 2025_26.

BACKGROUND

In terms of section 71(1) of the Municipal Finance Management Act (MFMA) No. 56 of 2003,
the accounting officer of a municipality must by no later than 10 working days after the end of
each month submit to the Mayor of the municipality and the relevant provincial treasuries a
statement in the prescribed format on the state of the municipality’s budget reflecting the
following particulars for that month and for the financial year up to the end of that month. The
format was amended in line with the Municipal Budget and Reporting Regulation and approved
in terms of Section 168 of the Municipal Finance Management Act per Government Gazette
No. 32141 dated 17 June 2009 for implementation with effect from 1 June 2009 as follows:

a) Actual revenue, per revenue source;

b) Actual borrowings;

c¢) Actual operating expenditure, per vote;

d) Actual capital expenditure, per vote;

e) The amount of any allocation received;

f) Actual expenditure on those allocations, excluding expenditure on — lts share of the

local government equitable share; and

i. Allocations exempted by the annual Division of Revenue Act from
compliance with this paragraph and;



g} When necessary, an explanation of -
iii. Any material variance from the municipality’s projected revenue by source,
and from the municipality’s expenditure projections per vote;
iv. Any material variance from the service delivery and budget implementation
plan; and
v. Any remedial or corrective steps taken or to be taken to ensure that projected
revenue and expenditure remains within the municipality's approved budget

The format was amended in ling with the Municipal Budget and reporting regulations
and approved in terms of section 188 of the MFMA, per government gazetie no 32141
dated 17 June 2009 for implementation with effect from 1 June 2009 as follows:

Table C1 s71 actual monthly Budget Statement Summary;

Table €2 actual monthly Budget Statement- Financial Performance (standard
classification);

Table C3 actual monthly Budget Statement — Financial Performance (per vote);

Table C4 actual monthly Budget Statement — Financial Performance (revenue and
expenditure);

Table C5 actual monthly Budget Statement — Capital Expenditure {municipal vote,

standard classification and funding),

Table C6 actual monthiy budget statement — financial position.

Table C7 actual monthly statement - Cash flow.

DISCUSSION

To ensure legally sound financial management on the activities performed by the municipality
and financial viability, also to provide monthly report on the implementation of the Annual
Budget and the actual monthly expenditure and revenue on standard classification of votes.

1. EXECUTIVE SUMMARY

= Table C1: Monthly Budget Statement Summary June 2025_26

_ Adjustment
Description Budget budget June Actual YTD Actual YTD Budget
Revenue 948495000 |- 973500000 |- 70125000 |- 1572 464 0040 |- 973 500 000
Expenditure 954 017 000 1002 079 000 143 083 000 1006 972 000 1 008 079 000
Operatfr_lg Deficit 45 522 000 28 579 00O 72 958 000 565 492 000
Capital expenditure €5 245 000 64 495 Q00 4 274 000 37123000 64 495 000
Debtors 2131 243 099
Creditors 1 889 607 000
Average payment rate 85% 54%




The actual revenue billed for June amounted to R70 miilion. When comparing the year-to-
date actual of R1.5 billion with the year-to-date budgst of R973.5 million, there is a variance
of R598 million (62%). '

The expenditure amounted to R143 million with a year-to-date actual of R1.006 billion . In
comparison with the year-to-date budgetf of R1.008 hillion, there is a negative variance of
R1.1million {0%).

The net operating surplus for June amounts to R72 million and the year-to-date surplus
amounts to R565 million.

MIG , FMG and EPWP is fully spent. WSIG is 20% spent while holding back 10% for retention,
and the MDRG is sitting at 47% and allowed by the condition of the grant.

Capital expenditure incurred in June amocunted to R 4.8 million
Capita) expenditure incurred amounted to R 4.2 million.

Ageing debtors amounted to R2 billion and on Creditors R1.8 billion in which the highest is
an amount of R1.3 billion owed to Eskom and R483milllon owed to Rand Wafter.

Low coliection rate of 54%is affected hy the unresolved enquiry between the municipality and
Kusile Power Station over the valuation.
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REVENUE VARIANCES

R thousands

Revenue By Source

Exchange ravenue

Service charges - electricity revenue 246628 000 | 250631000 20361 000 216 230000 250 631 000 |- 34 401000 -14%
Service charges - water revenue 78 691 000 78 621 000 5876 000 68 650 000 78 691 000 |- 10 041000 -13%
Service charges - sanitation revenue 14 392 000 14 392 000 1103 000 12 232 000 14 392 000 |- 2160000 -15%
Service charges - refuse revenue 15318000 18 318 000 2212000 15 718 000 18 318 000 |- 2 600000 -14%
Sale of Goods and rendering of services 7231 000 9 086 000 223000 3 552 000 G 086 000 |- 5 4584 000 -60%
Interest earned - outstanding debtors 165255000 | 165255000 102 000 792 000 165255000 |- 154 463 000 -1008%
Rental of facilities and equipment 1 641 000 1641000 182 DOO 2 118000 1641000 477 000 29%
Operational revenue 806 000 431000 20 000 1065000 431000 534 000 147%

Interest from nor_current Assets - - = = 5 =
Non-exchange revenue .

Property rates 128 920 000 138 920 000 18 506 000 915 081 000 138 920 000 776 161 000 550%
Fines, penalties and forfeits 2 235000 2235000 239000 1852 000 2235000 |- 383 000 -17%
Surcharges and Taxas 73281000 73281000 11039000 66 144000 73 281000 |- 7 137 000 -10%
interest 53 090 000 59 612 000 10085 000 108 273 000 59 612 000 48 661 000 82%
other Gains - = 4000 - 4000

o,

Transfers and Subsidies - Operational 161007 000 | 161 007 000 177 000 160 714 000 151 007 €00 |- 293 000 0%

EXCHANGE AND NON-EXCHANGE REVENUE
Service Charges — Electricity

The billing for June amounted to R20.3 million and a year to date of R216.2 million, which
shows a negative variance when in comparison with the year to date budget R250.6 million
(-14%). As part of the revenue enhancement strategy, there will be a disconnection of water
and electricity services for non-paying businesses, focusing on the top 50.

Service Charges — Water

The billing for June amounted to R5.8 million. When the year-to-date actual 68.6 million is
compared with the year to date budget R78.6 million, there is a slight variance of (-13)There
is a data-cleansing programme done in-house by the revenue section, which aims to make
billing more accurate.

Service Charge — Sanitation

The billed for June amounted to R1 million, the year to date was R12.2 million and compared
with the year to date budget of R14.3 million, the variance is (-15%). This is the low performing
service charge; however, it remains within the acceptable norm.

Service Charge — Refuse removal

The billed revenue amounted to R2.2 million the year to date was R15.7 million and
compared to the year to date budget of R18.3 million, there is a negative variance of -14%.

Rental of facilities and equipment



Billing for rental of facilities amounted to R182 thousand, Year to date actual is higher than
year to date budget due to change in tariffs.

Operational Costs

Billing for cperational costs amounted to R20 thousand, with the year to date of R1 million
and the year to date budget of R431 thousand, there is a positive variance of 147%.
Operational revenue comprise of grave fees, connecticn/disconnection of water and electricity
fees, building plans.

Property Rates

Billing for property rates for June amounted to R18.5 milllon and the year to date amounted
to R251 million as compared to the yvear-tc-date budget of R138.9 miilion, there is huge
negative variance of {559%). After the supplementary valuation of Kusile Power station which
has put the billing at R7 milllion instead of R82 million as was previously
caiculated. However,the submitted results of the supplementary valuation done hy the
municipality showed the same market value but in different categories the payment rate is
sitting at 54%.

Surcharges and Taxes — Surcharges billed amounted to R11 million (~10%). Surcharges are
additional fees, charges, or taxes added to the base price of a good or service. Comprise of
items such as flat rate, trading licenses, waste disposal from private clients, printing of
consumers statement, printing of clearancefvaluation certificates, fire and rescue services etc.

Transfers and subsidies

Capital and in-kind (-1 00%) are only acknowledged at the end of the financial yeaF when they
are recognised as revenue.

Interest

Billing for interest on consumers debtors amounted to R10 million for both the exchange and
non-axchange revenue respectively.

Actual year-to-date in 2025_26 financial year amounied to R1.3 bhillion, included in that
revenue are the grant menies recelved for equitable share, municipal infrastructure grant,
Financial Management Grant, Extended Public Works Programme and Municipal Disaster
Response Grant.




EXPENDITURE

Monthly Budget Statement - Financial Performance (Expenditure) — June 2025_26.

R thousands

Expenditure By Type

Employee related costs 211691000 219 640 000 18 021 000 214956 000 219640000 |- 4684000 -2%
Remuneration of councillors 12 146 000 12 146 000 853 000 10166 000 12 146 000 |- 1980000 -16%
Bulk purchases - Electricity 228174000 226174 000 32 388 000 260 201 000 226174 000 34027 000 15%
Inventory consumed and Bulk pu 124 623 000 117 918 000 6302 000 82 844 000 117 798 000 |- 34954 000 -30%
Debt impairment 89 408 000 61 508 000 - - 651908000 |- 61908000 -100%
Depreciation and asset impairme 53 273000 56591000 - 53 424 000 56591000 |- 3167000 -6%
Finance charges 50 000 000 60 000 000 6 551 000 118 183 000 60 000 000 58 183 000 97%
Contracted services 128 878 000 144 932 000 57 557 000 166 873 000 149932 000 16 941 000 11%
Transfers and subsidies = = . - * - 0%
Irrecoverable debts written off 31594 000 31 383 000 17 782 000 50 555 000 31383 000 19 176 000 61%
Operationsl Costs 64 224 000 71 387 000 3228000 43 445 000 72507 000 |- 23062000 -32%
Losses on Disposal of Asset - - - - - 0%
Other Losses = - ¥ 322 000 - 322 000 0%

Employee related cost — For June 2025_26 total salaries, allowances and benefits including
remuneration of councillors amounted to R12.1 million.

Bulk Purchases - Electricity — Eskom invoices for June amounted to R32.3 million. A
payment of R500 thousand was made for sub-account. The municipality remains non-
compliant regarding circular 124 of the Eskom debt relief.

Inventory consumed — The inventory consumed amounted to R6.3 million. The invoice for
Rand Water was not captured due to lateness. A payment of R5.7 million was made to Rand
Water. To minimise reliance on Rand Water, there’s a project for installation of water package
plants/boreholes which is aimed at producing 2 mega-litres of water per day.

Finance charges — Interest is charged on the bulk purchases(Eskom and Rand water)
account and amounted to R6.9 million.

Contracted services — Expenditure on contracted services amounted to R57.5 million in
June. Contracted services consist of legal fees, general maintenance of infrastructure,
insurance, financial and non-financial systems, telephones, efc.

Operational costs — For June, general expenditure also amounted to R3.2 million. General
expenses are, but not limited to PPE, audit fees, skills development, operating lease, material
and supplies, etc.



Repairs and Maintenance

“Roads Infrastructure a000000| 3000000| 1040000 3367 3000000 | 37000 |

Capital Spares 4000 000 3000 000 1040000 3367000 3000000 367 000 12%
Electrical Infrastructure 6000000 | 24162000| 39851000 81241 000 24 162 000 57079000 [  236%
Capital Spares 6000000 | 24162000| 39851000 | 81241000| 24162000 57079 000 238%
Water Supply Infrastructure 2000 000 1 000 000 59 000 628 000 1000 000 |- 372000 -37%
Capital Spares 2000000 | 1000000 59 000 628 000 1000000 | 372000 37%
Sanitation Infrastructure 2000000 | 2500000 229 000 2462000 2500000 - gooo [ 2%
Capital Spares 2000000 2500000 229 000 2462 000 2500000 |- 38 000 2%
Solid Waste Infrastracture 3778000 712 000 274000 807 000 6712000 |- 5905000 [  21%
Capital Spares i

3778000

712000 | 274000 807000 | 6712000 5905 000 88%

Data centres N 10950000 | 8200000

Joostal SRR e

Repairs and maintenance analysis Supporting table SC13c measures the extent to which
Council’s assets are maintained per asset class. Expenditure incurred for June amounts to
R41.5 million. Due to the damage of the electricity infrastructure more expenditure was
incurred to ensure that the infrastructure is maintained and be able to provide the service to
community.

NORMS AND RATIOS
Current ratio (0:63)

The ratio shows that the municipality is having financial challenges and insufficient cash to
pay off its short-term liabilities using its short-term assets. The reduction of Rand Water bill
shows a positive impact on our liabilities.

Statementof Financial Positon,
Current Ratio Current Assels | Curren Liatilies Budgat, IDP and AR 15-21 Current Assels
CurentLiabiides

Collection Rate (54%)

A low collection rate signal problems with billing, credit policies, or customer payment habits,
potentially impacting revenue.

(Gross Debtors Closing : : !Por i
Balance + Biled Revenue - Sli:er:n: ol ;S' b Gross Deblors closing balance
Collsction Rate Gross Debtors Opening S 95%  iGross Debtors opening balance
. Financial :
Balance - Bad Debts Written Bad debts written Off
. Performance,
Off)/Billed Revenue x 100 Netes i the AES, Billed Reverue




Cash/Cost coverage ratio (0 Month)

The ratio shows the municipality will be vulnerable and at a higher risk in the event of financial
“shocks/set-backs” and its ability to meet its obligations to provide basic services or its financial
commitment is compromised.

T
: {[Cash and Cash Equivalents - Unspent [Cash Bl ﬁ
rCash { Cost Coverage Raiio Condiional Grants - Overdraft] + Short Term Statement of Financial Position, !gf;:r:il;:iﬁu;ai o TR
ol Unepent Condtoms | ™esiment) Meniy Fxed Operat Sttementof Franciel Performance || o o S oy
Et’.;ranls] Eqenditure exciuding (Deprecialion, Notes to the AFS, Budget, In year i)
| Amariisation, Provisicn for Bad Debts, Impairment |Reoorts and AR Srort Term Invesiments :
| and Loss on Disposal of Assets) Total Annual Operational Expenditure 143083 mu|

Capital expenditure to operating expenditure (3%)

The ratio shows that the low spending by the municipality in infrastructure holds potential risks
to service delivery and that the existing infrastructure may deteriorate, requiring more costly
repairs and maintenance in the future.

| Statement of Financial Posiion, %Tutaiq]a[aﬁng Evpanditure 143083
Capital Expenditurs in Total Total Canitel Expenditure | Total Expenditure { Total | Statement of Financial Performance, 10% - 2% ; : g
Expanditure Oparating empenditure + Capital expendiiure) » 100Notes bo the AFS, Budge, In-Yaar Taxation Expense AL S
‘raports, |DP and AR
Total Capital Expenditure 4 2_?4'_|g;oul

Contracted services (40%)

This ratio is alarming, outsourcing decisions will have to be weighed against the ability to
attract skills; however, increases in this ratio can further expose the municipality to other risks,
such as its inability to build capacity and ongoing reliance on Contractors.

Confracted Sendces % of Totel | Contracted Services f Total Operating Expenditure | Statzment of Financial Perlormance, ik Confracted Serices . 87557 10
Operding Expendiue 100 Budget [P, nYerrepors and AR| Tola Operating Ependinre 143083000
Taafion Expensa - |

Creditor's payment period (76Days)

The number of days it takes the municipality to pay its suppliers after receiving goods or
services a period of longer than 30 days to settle creditors is normally an indication that the

Municipality might be experiencing cash flow problems.
Trade Creditors 8 “ﬁi?ﬂf
Conbacted Services ] 557 O
Fepairs and Manbenance 4 5

of Finanzial Per ce,
Creditors Payment Pariod Trade Creditors Oulstanding / Credit Purchases | Moles I AFS, Budget, |n-Year s %‘?&:ﬁ
(Trade Craditrs) (Cparating and Capital) * 368 repars and AR o i

Capital Credit Purchases | Capital
Credit Purchases refars fo
additions of lnvestment Proparty
and Proparty, Plant and Equipmant)




4. BUDGET PERFOMANCE OVERVIEW

4.1 CAPITAL EXPENDITURE

MIG

29618 000

29 618 000 29 618 000 3 923 635 100%
MDRG 6 000 000 6 000 000 2 800 000 2 800000 47%
WSIG (ROLL-OVER) 2910894 | - 1 408 808 2616830 S0%

Total allocation for capital grants from the National Treasury for the 2025_26 financial year
amounted to and R35 million. MIG is 100% spent while WSIG is 90% spent, with retention of
10% withheld. The MDRG is at 47% spent, however, the condition for this grant allows a cross
over to 2026/27 as the period is April - September 2026

4.2 CASH FLOW STATEMENT

Net Cash from operating activities

The net cash from operating activities for June amounted to a favourable R1.3 million which
is supported by grants received from operational and capital project. As part of the budget-
funding plan the municipality is busy with the data cleansing, review of tariffs to be cost
reflecting and meter audit to ensure that municipality is not grant depended.

Net Cash from investing activities

The net cash from investing activities for June amounted to R4.8 million of capital projects.

Net Increase/ Decrease in cash held

The municipality recorded a decrease in net cash held of R5.3 million as at 30 June 2026.



Receipts
Property rates, penalties & collection charges
Senrvice charges
Other revenue
Government - operating
Government - capital
Interest
Dividends

Total receipts

Payments
Suppliers and employees
Finance charges
Transfers and Grants

Total payments

CASH FLOWS FROM INVESTING ACTIVITIES
Receipts

Received from arrangements

Disposal of assets

(Increase) / Decrease in non-current investments
Payments

Capital assets

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts

Increase in consumer deposits

Borrowing long term/refinancing
Payments

Repayment of borrowing

Finance lease payments

Cash/cash equivalents at begring of the month:

9725
19813
18 978

321

48 838

(34 981)
(6 951)

(5565)|

(47 497)

(4 829)
(4 829)

5754

Cash/cash equivalents at month end:



5. IN-YEAR BUDGET STATEMENT TABLES

Table C2: Monthly Financial Performance by Vote realized by vote for revenue and
expendifure. The deviations by vote are reflected in the year-to-date (YTD) variance column.

The difference in revenue variations betwsen Table C2 and Table C1 is the result of capital
grants received, which are inciuded in Table C2.

Table C3: Monthly Financial Performance {Revenue and Expenditure by Vote):

Table C3 measures the actual year to date against the year to date SDBIP figures, which have
been realised by vote for the revenue and expenditure. The deviations by vote are reflected
in the year-to-date (YTD) variance column. Total revenue by vote for June resulted in a
favourable balance of R70 million and total expenditure amounted to R142 miilion.

Table C4: Monthly Financial Performance by Revenue Source and Expenditure Type

Table C4 provides details of the service delivery targets for revenue by source and expenditure
by type. For revenue, the main deviations are service charges: water, rental of facilities,
interest on investments and outstanding debtors, fines, licenses and permits and agency
services and other revenue. In the case of expenditure finance charges, contracted services,
bulk purchases, other materials, transfer & subsidies and other expsnditure. The total deficit
in revenue is 62% and deviation of 0% for expenditure for the month compared to the budget.

Table C5: Monthly Capital Expenditure by Vote

Table C5 indicates the monthly actuals on capital expenditure for all votes and measures the
year-to-date actuals against the year to date planning (SDBIP) figures. For June, the
expenditure amounted to R4.2 million.

All municipal departments have been sensitise on the urgency of spending on capital projects
that are grant funded and the spending have been linked to the performance of each Executive
Directorate.

Table C6: Monthly Budget Statement Financial Position

The table provides an overview of the financial position of the municipality's assets and
liabilities. As at 30 June2025_26, the community wealth amounts to a favourable R114.2
million, Total liabilities amounts to R2.4 billion, whilst {otal assets amount to R2.5 billion
which resuited in a favourable net-assets of R114.8 million, all figures are accumulative.

Table C7: Monthly Budget Statement Cash Flow

Table C7 provides detail of the actual year to date in-flow and out-flow. For October, the net
cash from operating activities is a favourable R188.7 million, the Net cash from investing
activities amounted to an unfavourable R42.4 million. The net cash from financing activities
amounts to RO. The Bank balance at the end of the month amounted to R5.7 million.




STD BANK MAIN ACCOUN 1340 664
STD BANK CALL ACCOUNT ELEC 3 577 545
STD BANK CALL ACCOUNT 11
STD BANK TRAFFIC 66 864
STD BANK MONEY MARKET 163 413
ABSA BANK CALL ACCOUNT 605 545
BALANCE 5754 042

SUPPORTING DOCUMENTATION
3.1 PERFOMANCE INDICATORS:

» Supporting table SC2 provides detail on performance indicators in particular to
revenue management.

e The measurement of the payment rate is based on the circular 71 methods as
prescribed by National Treasury. The formula is based on the gross debtor opening
balance and billed revenue less gross debtor closing balance less bad debts written
off divide by billed revenue. The payment rate is sitting at 54%showing an increase
from Previous month of 49% .The overall increase in payment rate is largely
attributes to the billing changes relating to Kusile power station and the corrections
made on agricultural property owners that moved from the agricultural category to
residential.

Payment rate inclusive of Kusile Power Station:

OtherAdjustm PaymentRate(Mo PaymentRate

TypeOfService TotalSettlements TotalMovement Billing CreditNotes  DebitNetes

ents vement)

DEPOSIT -18989.43 19928.26 * < % 19928.26 95% 0%
ADVANCE PAYMENT 173082.52 - - -~ - - 0% 0%
INTEREST -320722.56 | 10133923.39 | 10275487.17 -288921.468 147 357 68 » 3% 3%
VAT -3116251.73 | 432990350 | 426158871 -658681.85 143 557.92 -8771.28 72% 73%
WATER -2315475.06 | 5042892.09 5028882.96 -26237.09 84706.26 | -44360.04 46% 46%
ELECTRICITY -15639881.22 | 1595343621 | 15404 206.20 -220780.98 | 7o0B59.56 | -20848.57 98% 102%
RATES -9725470.27 |-54689751.13 | 21142171.36 |-75832173.85 = 251.36 1% 4E%
REFUSE -931030.31 | 1347534.650 1374 289.40 -26754.80 2 - 69% 58%
SEWERAGE -926991.73 966097.42 1062 608.18 -165439.50 68 928.74 . 6% B7%
SUNDRIES VAT -36533.22 - - - - = - -

|SUNDRY NON VAT -54600.95 2148.80 2146.80 2 - = 2543% 2543%
HIRE -95209362 | 5646317.89 | 5833767.37 ¥ 12 550,52 s 17% 17%
OTHER SERVICES * 17038.21 = : " 17038.21 5 £

PAYMENT ADVANCED -1010541.83 = - 100% 100.00

3.2 DEBTORS/RECEIVABLES ANALYSIS:

e 3.3.1 Supporting table SC3 provides details on consumer debtors. Currently
outstanding debtors amounts to R2.1 billion including interest on arrears. Outstanding
debtors over 90days amounts to R1.8 billion. The table below reflects the debtor's
age analysis by customer group.



CUSTOMERGROUP | JUNE_
Organs of state 15 823 872.04
Commercial 92 678 104.53
Households 1070202 821.00
Mines 25774 795.94
Farms 875576 869.50
Indigent 11 150 584.47
Municipal Props 76 680.71
Other 5768 884.40
Top 200 34 190 486.52
2131243099.11

3.3 CREDITORS ANALYSIS:

Supporting table SC4 provides details on aged creditors. In terms of the Municipal Finance
Management Act, all creditors must be paid within 30 days of receiving the invoice or
statement.

For the month ended in June 2025_26, creditors amounted to R 1.8 billion and the bulk of the
creditors relates to Eskom account with an amount R1.3 billion and Rand Water with an
amount of R493 million.

3.4 COUNCILLORS ALLOWANCES AND EMPLOYEE BENEFITS ANALYSIS:

The table SC8 provides details for councillor and employee benefits. For June 2025 26, total
salaries, allowances and benefits amounted to R 853 thousand .

3.5 CAPITAL EXPENDITURE TREND

Supporting table SC12 provides information on the monthly trends for capital expenditure. In
terms of this table, capital expenditure incurred for June 2026 amounted to R37.1 million.

Attached as Annexure are the following:

e The actual monthly Budget Statement Annexure “A”

e An analysis of top 20 creditors for the month Annexure “B”

e Actual year to date of consumer debtors — Age analysis Annexure “C”

« Non-compliance letter from Provincial Treasury and self-assessment for February
2026 is attached as Annexure “D”

e Government debt Annexure E”
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7. CREDITORS AGE ANALYSIS

i Budget Yaar 212525
Description T Gade
[B ETH 61- o 11 131 - 181 Days - Over | Tatal
A thousands 3 Cays Gl Cays 80 Days 120 Days 150 Days 180 Cays 1 Year Year
Cradilors Age Analysis By Cuslomer Type
Bulk Slectric ity 1ot 44168 13841 e 15287 1246 304 = 1353 858
Bk Water [200 5181 10168 10085 5334 436033 = - 493 688
FArE ded i1 - - - = - - -
VAT [y 400 = - - - - - - -
Fensons | 2 jod 500 = = = = = = =| =
L f 600 = = = - E % 2
Trace Credibrs ] BT 416 W 48] a6 - - 38542
AuderGensral 800 1 i [Hi #* ol 12357 - 1428
Finarcal Systems o] - 90 447 3 - - - - 2000
Total By Custamer Type 1000 a1748 28501 42085 BT irea 157 = - 1888507

8. Allocation and grant receipts and expenditure

EMG [ 1900000 | 1900000 |  277180| 1900000 |

EPWP 1976 000 2 153 000 - 2153 000 100%
MIG 29 618 000 29 618 000 3923 635 29618 000 100%
MDRG 6 000 000 6 000 000 2 800 000 2 800 000 47%
WSIG (ROLL-OVER) 2910894 | - 1408 808 2616 830 90%

e 10% withheld for retention under WSIG.
e Grant period for MDRG (1 April — 30 September 2026.

An amount of R641 thousand funded the EPWP through the internally generated
funds.

1976000 | 459 423 1999 634

9. Councillors and employee benefits



9. Councillors and employee benefits

Pro-rata Adjustment Juna ¥TD % Raason for Varlance
Budget Budget Actual Acturl Actual
Councillors:
Alowances 12 146 000 12 146 000 853 000 10 166 DOO B83.7% Hone
Employeas:
Varlance Is due to new.
Bask: salary 117 012000 | 128262 00D 10 832 000 128 994 000 100.6% appelntments
Travelling allowarce 13 815000 13 480 000 1114 000 12 001 000 89.0% Hone
Qvartime 20 701 600 18 578 00D 1087 000 15 353 000 B82.6% None
Emplovees soclal contributions 60 173 000 55 342 DGO " 4 985 000 %8 608 000 98.8% Hong
TOTAL 223 847 000| 231 B80S QOO 18 875 000 | 225122 000 97.1%

§
i
5
g
i




13. Conclusion
14. Annexure A: C Schedules
15. Annexure B: Compliance with the conditions for Municipal Debt Relief

16. Municipal Manager’s quality certificate




Choose name from list - Tabla C1 Monthly Budget Statement Summary ~ M12 - June

2024125 Buclgef Year 2025128
Description YTD Fuli Year :
" gﬂ:e gﬁg:::tl Al;‘gll:i;i:td Monthly sctuel Ygaer actual ‘;:adg va:,lTa:ue variance | Foracast
R thousands % :
Financlal Performance
Property rates 108 636 128 920 138 920 16 508 815081 138920 | 776162 559% 138920
Benvice changes 38113 355029 362032 29 552 32829 382 032 {49 203) -14% 352 032
Investmant revanua 1265 - - - - - - -
Transfars and subsldles - Opavationak 153 285 161007 161 007 177 160 714 181 007 {293) 0% 1so07| |
Other own ravanue 171 201 303 539 311 542 21890 183 340 31842 (127 702) -H% #1542
Total Revenue {excluding capltal transfers and 750159 946 455 973 500 70125 1572 464 973500 | 598964 62% 873 500
contributions)
Employee costs 207 328 211691 219640 18021 214858 219640 {4 684) 2% 219 540
Rernunaration of Councillors 4790 42145 12 146 453 10 166 12146 {1980) ~16% 12146
Deprecialion and amortisation 60 323 53279 56 591 - 53424 56 591 {3 167) 8% 56 591
Interest 97 555 50 000 0 050 6951 118 183 60000 53183 97% 80 000
Imvantory consumed and bulk purchases 297 491 32787 4aar2 38600 W48 43972 {320 0% 343 972 -
Transfers and subsidles - - - - - - - -
Qther expenditure 434350 34105 3T 78 567 27198 TG | BB -15% HHTH
Total Expenditure 1 106 836 W4T 1008 079 143 083 1006 972 1008079 1 107) % 1008 079
Surplusi{Daflclt) (356 670} 45 522) {34 579) {72 958} 565452 (34570)] 6000M | -1735% (34 579)
Transfors and subsidies - capital (monetary allocations) 44 337 46618 52518 - 20523 52618 {32 005)(-61% 52 6518
Transfars and subsidles - capital (in-kind) 16 063 30500 30500 - - 30500 | (30500)  -100% 30500
SurplusA{Dokiclt) aftar capital transfars & {265 279) 31596 | 48539 (72 958) 686 015 48539 | 53747 107% 43590
Shere of surplugf {deflclt) of associate - - - - - - - -
| Surplusf {Daficit) for the year (206 279) 31 506 49538 {72958) 536 013 48583 | 337476 1107% 48 539 |
Capltal expenditure & funds sources |
Capiltal expenditura ' 86343 65245 64495 4214 s 64 485 {27 372) ~42% 64495 {
Capilal transfars recognised 77 304 46 645 46645 3633 26 02¢ 45645 | (20616 4% 46 645
Botrewing - - - - - - - e ;
intemnally generated funds 7924 16400 17 850 841 10 586 17 850 {7 204) % 17 350 ‘
Total sources of capltal funds 85229 85245 84485 4274 364614 64 485 (27 8a1) A3% 64495 j
|Eingngial position i
Taotal current assets 538342 ¢ 202 458 773842 1485 D50 T 842 |
Total non current assats 1 056 892 1030231 1060872 1040 592 1060872
Totel curent liabilies 2005203 432 2142845 2348911 21924895
Total nun gurrent Habiities 61 84 648 628 64 844 61 841 64 541
Community wealth/Equity (471 638) 545 238 {423022) 114 205 {423022)
Gash Hows
Met cash from (used) operating - 119778 8488 21 202 188 1o 18488 | (110 225) -140% 78 486
Nat cash from (used) ivesting 64037 {65 245) (54 495) (4 889) {42 476) (54 408) (22019) 34% (64 445)
Net cash from (used) financing - - - - - - - -
Gashfcash equivalents at the monthfyear end 67782 76 659 26352 - 156 526 26352 | (132 244) =502% 26 352
Dektors & craditors analyss 030Days | 3160Days | 61.90Days | 91120 Days | 121-150Dye | 151180 Dys | *°' 7" | Overtyr | Tota !
Debtors Age Analysls J
Total By Income Source - - - - - - - - - !
Creditors Aga Analysis . :
Total Creditors - - - - - - - - -1

2023/10/04 11:49:39



Choose name from list = Table C2 Monthly Budget Statement - Financial Performance {functional classification) - M12 - June

Description Raf | 2024125 Budget Year 202526
Audited Original Adiusted  |Monthly actual| YearTD aclual|  YearTD YiD Y Full Year
R thousands 1 %
-1 lonal
Govarnanee ano admmistration 388 614 311972 328 Z75 40823 1209 837 328275 | BBi562| 269% 320278
Exacufive and councl - - - - - - - -
Finance ancd admin/stration 388 614 31472 328275 40623 1209 837 328275 | BB1G62| 269% 328215
Internal audil - - - - - - - -
Comimanily and pubfic safely 13829 7780 7760 779 7168 7760 (507 8% 7760
Communlty and soclal services 2208 2608 2600 216 1422 2808 {1187 -45% 2608
Sport and recreatian - - - - - - - .-
Public safety 74N 35 361 381 3566 351 L 2% 3511
Hausing 4150 1641 1641 182 2181 164 53| 3% 1641
Hazlth - - - - - - - -
Economle and environmental services {2 290) 43508 8056 - 19 468 € 046 1343 2H% 5056
Planning and davalopmand - 4 356 8058 - 2 & 068 {5993} -89% 6056
Foad fransport (2 200} - - - 19 406 - 19406 | #DVOH -
Enviranmental profecton - - - - - - - -
Tradhng services 410 407 701825 714 528 b R 356 514 TI4528 | (358 0H4)| -50% 14528
Energy sources 174972 329 384 333397 19531 181803 333397 | (151504) 5% 333397
\Water management 117 454 208 373 #1173 6876 68 767 21173 | {141406) -67% 211173
WWasts waler management 20237 113471 16671 1103 12232 116671 | (104430 -80% 1667
Waste management 68744 50286 532896 223 92712 52208 30426 | 4% 53 266
Other 4 - - - - - - - -
Total Rewenue « Funclional 2 210 869 1025813 1058 518 70 125 1 592 987 1056618 | 536368 | 51% 1096618
E diturae » F |
Governance and adminisiration 508 784 347625 351388 30877 336735 W1368 | (30653 8% 361 308
Executive and council 47672 45242 85715 4852 41965 55715 | (13751 -25% 85718
Finance and edminisiration 450792 302383 5672 26024 208770 5672 |. (1690 B% 305 672
Interal audit - - - - - - - -
Comnunily and publle safely 77188 103 623 102 636 11207 96 115 102636 {Goam 6% 102 536
Communtly and soclal services g8 34792 38007 30 37828 38007 7 0% 38007
Sport and recreation 419 2493 3983 504 3738 3888 {251y 6% jo89
Fubllc safaty 40485 84699 68 760 7330 52714 fB Y60 {Goant  -10% 50 760
Housing 1766 1639 1879 9 1734 1879 {144y 8% 1879
Health . - - - - — - - -
Economle andl environmental servicos 4710 g8 810 58180 3408 43993 80| (14187 -24% 25180
Planning and developmant 6151 19956 17 386 692 3653 17386 | (13709 -79% 17355
Road franspart 41150 47 093 3G 565 2715 39043 39 565 3 1% 39585
Environmentsal protection {2 59) 1780 1260 1 396 1260 86d) 68% 1260
Trading sarvices 476178 473 960 485875 ar R 536 129 485875 50 259 10% 485875
Energy suurces 30681 5700 252336 819 72991 282336 80614 8% 202 336
Water managoemeant 117 348 130169 124141 12631 108 075 1241415 (15085 -12% 124141
Wasta watar managamant 42 458 53 845 55598 4218 48778 £5 548 {8823 -16% 55 598
Waste management 56%0 4 237 13801 1926 7328 13801 {6473 -47% 1380
Other - - - - - - - . -
Total Expendilura - Functional 3 1106 838 904 017 1008 079 143083 1006 972 1008 (78 (1107 0% 1008079
Surplust {Deficit) for the year (206 279) 31 598 43 539 {72 958) 886 M5 48530 | 537478 | 1107% 45539

2023/10/04 11:49:42




Choose name from fist - Table C3 Monthly Budget Statement - Financial Performanca {revanus and expenditure by municipal vote) - M12 - June

Vote Dascription 2024125 Budnet Year 2026/28
Ref(  Audited Orlginal Adjusted | Monthly actual| YeasTD actual | YearTD YTD YD Full Year

Rihousands %

Revenue by Vols 1

Yot 1 - Offica of tha Municipal Manager - - - - - - - -
Vote 2 - Budget and Treesury 388614 314672 328 275 40623 1200 837 328275 | 881562 2685% 320 275
‘ole 3 - Corporate Sarvices - - - - - - - -
Yola 4 - Communlty and Secial Sarvices 2208 2808 2808 218 1422 2608 {1187 -46.5% 2608
Vote & - Sport and Recreation - - - - - - - -
Wote 8 - Public Salety 7471 3511 s 381 3586 3511 55| 1.6% 35N
Vote 7 - Housing 4150 1 841 1641 182 2181 1641 530 | 329% 1 641
Vote B - Haallh Services - - - - - - - -
Yote 9 - Planning and Developmant - 4356 6 056 - 82 8056 (5993 99.0% 8096
Yote 10 - Roads Transporl {2.290) - - - 19 406 - 19408 | #DIVAI -
Vote 11 - Eleclichy Services 174972 32934 333 397 19531 181 803 383307 | (151504} -45.5% 33347
Vote 12 - Water Sarvicas 117 454 208373 21173 5876 60 767 200173 ] (141 408)| 67.0% 211173
Vot 13 - Wasle Water Managemant 20237 11347 116 671 1103 12232 116671 | (104430 -89.5% 16 671
Yote 14 - Solfd Waste Management 83744 50 266 53286 223 92712 53288 30426 | 74.0% 53 286
Vot 16 - - - - - - - - -
Total Revenue by Vote 2 810 859 1025613 1056 618 70126 | . 1592987 1036590 | 536360 50.8% 1056 818
1_Emn§mmum 1

ote 1« Offies of the Municipal Manager 50529 66115 82334 5883 56 067 8233 28277 -3.0% 82334
Vote 2 - Budget and Treasury 430 662 270 388 2658 520 264 48743 258 529 {0787) -38% 258528
Vote 3 - Gorporete Services 8279 186 13856 1 044 13 651 13856 (205 -15% 13866
Vaig 4 - Gommuntty ang Social Ssrvices 3018 34792 8007 304 37820 38 007 78y -0.2% 38007
Vota 5 - Sport and Recrealion 4019 24493 3989 504 3ra 3oas [261)] -B.3% 3989 |
Vole B - Pubfic Safety 40 485 64 809 50760 7380 62714 58760 {6 047)] -10.3% 58 760
VYole 7 - Housing 1766 1630 1879 191 1734 1879 (144)|  -7.7% 18rg
Yola 8- Health Servicas (2581 1760 1260 1 306 1260 {684)| -68.5% 1260
Vole 8- Plannlag and Developmant 4113 14622 & 380 636 1423 5380 {490 7% 6380
Vota 10 - Roads Transpart 50128 52 244 44802 29380 42835 44 307 (1967 -4.4% 44 902
Yole 11 - Elsclricity Servicas Ho6sd 275 709 202338 018 372951 292328 80814 | 276% 262336
‘ole 12 - Waler Sarvices 117 349 130 169 124111 12631 1080758 124141 | (180653 -121% 124144
Vote 13 - Waste Water Managemant 42 4h8 63 B45 55598 4215 45775 55598 {9823 -15.9% 55 598
ota 14 - Solid Wasta Management 56%) 14 237 13801 1926 7328 13 801 6473 46.9% 13 A
Vot 15« - - - - - - - -
Total Expantiture by Vate 2 1101 478 392 87 Bu5 773 2177 995 4350 885773 1323]| 0% 005 773
Surpius/ [Deficit) for the year 2 {280 819) 32718 80 845 {T2052) 587 537 §03845 | 538092 | 882.4% £ 845
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Choose name from list - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M12 - June

[ 2024725 ) Budget Year 2025/26 — _ _
Description Ref|  Audited Original Adjusted | YTD YTD Full Year
Outcome Buggel Blﬁget Maoly aciusl] YearrDackusl | YewrID hudgetl variance | variance Forecast

R thousands | | %
Revenue Z |
Exchange Revenue | | |
Service charges - Elactricity 213 908 246 628 250631 20 361 216 230 250631 | (34401 -14% 250 631
Service charges - Waler 72 969 78891 78 691 5876 68 650 78691 (10 041) -13% 786
Service charges - Waste Water Management 13174 14332 14 392 1103 12232 14392 | {2 160) -15% 14 392
Service charges - Waste management 15 661 15318 18318 2212 15718 18315 | {2 600) -14% 18 318
Sale of Goods and Rendering of Services 2228 TN 9086 223 3592 9086 {5 494) -60% 9088
Agency services = = - - - = | - -
Interest = < - = = = - =
Interest eamed from Receivables 8 849 165 255 165 255 102 792 165255 | (164 463) -100% 165 255
Interest from Current and Non Current Assats | 1268 - | - - - - - -
Dividends | - - | - - - - - -
Rent an Land | - = = = = = = =

+ |Rental from Fixed Assels 1860 1641 1641 182 2118 1641 477 29% | 1641
Licence and permis [ - - - = - - - -
Special Rating Lavies - - - - - - - | -
Operational Revenue 1533 808 431 20 1065 431 34 147% 431
Non-Exchange Revenue ! -
Property rates 1086% 128 920 138 920 18 506 915081 138820 776162 558% 138 920
Surcharges and Taxes 69 851 73281 73281 11038 66 144 73 281 (7138) -10% 73281
Fines, penalties and forfaits 6801 223 | 2235 238 1862 2235 (383) 7%, 2235
Licence and permits - - - - - - - -
Transfers and subsidies - Cperational 153 285 161 007 161 007 17 160714 161007 (293) 0% 161 007
Interest 13718 53 090 59612 10085 108273 59 612 48 661 B2% 5612
Fuel Levy - - - = - | - - -
Oparational Revenua - - - - - - - -
(ains on disposal of Assels - - - - - - - -
Other Gains 6 262 - - 0 4 - 41 #DIVID! -
Discantinued Operations - - - - - - - -
Total Revenue léiEIudin_g capital transfers and chnirl'hu'h‘nns,'_t _ 750 150 948 495 973500 | 70125 1572464 973500 | 598 964 | 6% | 973 500
Expenditure By Type !
Employes related costs 207 328 21169 219640 18021 214 956 219640 (4 684) -2% 219840
Remuneration of councillors 2790 12145 12146 853 10166 12 146 (1 880) -16% 12 146
Bulk purchases - eleclricity 227 563 228174 226174 32358 260 20 226 174 34027 15% 226174
Inventory consumed f9 928 124623 117 798 6302 82844 117798  (34955)| -30% 117798
Deht impairment 149 695 89 408 61908 = N 61008 | (61908)  -100% #1908
Depreciation and amortisatian 60323 53279 56591 - 53 424 56591 | (3167)) 6% 56 591
Interest 97 555 50000 60000 6951 118183 60000 | 58183 o7% £0.000
Contracted servicas | 110 3¢5 128 678 148932 57557 166 873 149832 16941 1% 149 932
Transfers and subsidies - - - - - - - -
Irrecoverable debts writlen off 73708 31 594 31383 17782 50 559 31383 19176 61% 31383
Operational costs 51150 64 224 72507 3228 49 445 72507 {23 082) 3% 72507
Lasses on Dispesal of Assets 9065 - - - | - - | - -
Other Losses | 40 336 = - - 322 | - | 322 #D =
Total Expenditure | 1106 838 994 017 | 1008 079 143083 1006 972 1008079 | {1107) 0% 1008 079
Surplus/(Deficit) ' (356 679) (45522) (34 579) (72 958) 565 492 (34579) 600071  -1735% {34 579)
Transfers and subsidies - capital (monstary allocations) 44337 46618 52618 - 20523 52618 | (32095 1% 52618
Transfers and subsidies - capital (in-kind) 16 083 30 500 30500 - - 30500 (30 500) -100% 30 500
Surplus/(Deficit) after capital transfers & contributions (296 279) 31596 48539 (72958), 586 015 48539 | | | 43539
Income Tax - = - = - - - -
Surplus((Deficit) after income tax (296 279) 31596 48 539 (72 958) 586 015 48 539 [ | | 48 539
Share of Surplus/Deficit attributatle o Joint Venture - - - - - - - -
Share of Surplus/Deficit atiributable fo Minorities P - = - o = = | - (ot -
Surplus/(Deficit) attributable to municipality (236 279)| 31596 48539 {72 958) 586 015 | 48539 | ’ 48539
Share of Surplus/Deficit attributable to Associata - = - - - - - -
Intercompany/Parent subsidiary fransactions ! = - - - - - - -
Surplus/ (Deficit) for the year (296 279) 31 596 48539 (72958) 586 015 48530 | | | 48539
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Choose name from list - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - M12 - June

b 2024/25 Budget Year 202526

Vote Description Rellaudited | Original | Adusted | Wonthly actual VT | GTTD [V [ YD FullYesr
Rth | 1 %
Multi-Year expenditure appropriation 2 | |
Vote 1 - ffics of the Municipal Manager = - = = = - - ' -
Vote 2 - Budget and Treasury - - - e - = | - -
Vate 3- Corporate Services = - = = = i < | - _
Vote 4 - Community and Social Services = = = = =l il = &
Vate § - Sport and Recreation - - - - - | - - -
Vils 6 - Public Safély - - - - = | 2 = =
‘fote 7 - Housing - = = = = | = N =
Viote B - Health Servicas - - ~ - - | = - ”
Wote & - Planning and Developmant - = - - - - - -
\ote 10 - Roads Transport - - | - = - - - -
ote 11 - Electricity Serices - - - - - - - [ -
Vote 12 - Water Services - - ‘ - - - - - | -
Vot 13 - Waste Water Manzgement = = | = 3 = i - & =
Vote 14 - Solid Waste Management - =7 - - = - - -
Vot 15 - | = - | - B - : - o
Total Capital Multi-year expenditure | 47 - = | - - e = -
Single Year expenditure appropriation | 2
Vote 1 - Office of the Municipal Manager | g7 3600 2850 - 1077 | 2850 1773 BI% 2850
Vote 2 - Budget and Traasury 40 449 250 950 102 | 17 878 950 16926 | 1782% | 950
ote 3 - Corporate Services - - - = | - - - -
\fote 4 - Community and Social Senvices (393) 200 200 2 557 200 357 | 179% 200
Vote 5 - Spart and Recreation - - = - | - - - =
Vote & - Public Safety - 300 | 300 1§ 15 300 {285} -95% 300
Vole 7 - Housing = = & = | = - - -
Vote 8- Health Senvices = = = & = = = 2
Wote 9 - Planning and Cavelopment 28 550 550 = | 30 550 (520 -95% 550
Vote 10 - Roads Transport 22212 23700 23700 180 | 5160 23700 (18540} -7B% 23700
Vote 11 - Electricity Services 36 198 5000 5000 523 1831 5000 [3169) -63% 5000
Vate 12 - Water Services {20380 20500 20 500 1761 2449 20500 (18051) -BA% 20 500
Vote 13 - Waste Water Management 528 6445 B 445 1143 4785 6 445 [1660) -26% G 445
Yote 14 - Sold Waste Management 2083 4000 4000 549 3343 4000 (657)  -16% 4000
Yote 18- - - - - | - = | - -
Total Capital single-year expenditure 4 86 343 B5245 64485 4274 | EIRPEa 84495 {7 372) -42% £4 495
Total Capital Expenditure 86343 65245 64485 4274 | T3 64495 | (27 3?2}; -42% “_49.'}_
Capital Expenditure - Functional Classification : [ |
Governance and administration 50310 10 550 9800 102 | 26 816 9800 1TME | 174% 9 800
Executive and counci 185 350 350 = = 350 (350)  -100% 350
Finance and administration 50125 10 200 9450 102 2B 816 5450 | 17 386 | 184% 9450
Internal audic - - - - - = | = | -
Community and public safety (393) 500 500 17 572 500 | T2 14% 500
Community and socia! services (393) 200 290 | 2 557 200 | 87| 179 200
Spartand racraation - - - - - = | - -
Public safety - 300 300 15 15 300 (285)| 058 | 300
Housing = = = - - L - | -
Heaith - - — = = = = | =
Economic and environmental services 16 007 18250 18 250 160 (2 674) 18250 (20024 -115% 16250
Planning and devalopment 29 550 550 = 30 550 (520) ~95%| 550
Road transport 15978 17700 17700 | 160 (2 704) 17 700 (20 403) -115% | 17 700
Envronmental protection - - = | - = | - - | -
Trading services 20 420 35945 35945 3996 12 409 35945 (23538 B5% 35945
Energy sources 38198 5000 5000 523 1831 5000 (3 169) 3% | 5000
Walsr managemeant (20 380} 20500 20500 1781 2449 20500 (18051) -E!E%! 20500
‘Waste walter management 528 £ 445 f 445 1143 4785 6 445 (1 660) -26% | 6445
Wasts management 2083 4000 4000 549 3343 4000 [B5T) -16% 4000
Other = = = = — == | — =S
Total Capital Expenditure - Functional Classification 3 86 343 65245 64 495 | 4274 37123 | 64485 |  (27372)  A2% 54 485
Funded by: l
Mational Government 77304 46645 45645 | 3633 26029 46645 (20616) -44% | 45545
Provinclal Government - - — = - = - =
District Municipality - - - - - - - -
Transfers and subsidies - capital (monatary allecations) [Mat/ Prov Departm Agencies, = - s = r- = 2 =
Transfers recognised - capital T 7 304 46 645 | 45 645 3633 26 029 46645 (20816) -44% 45 645
Borrowing 6 - = | - - = - = | -
Internally generated funds 7824 18 600 17850 | 641 10586 | 17850 (7 264) -41%| 17 B50
Total Capital Funding 85229 53245 64 495 4274 36 614 64495  (27881) -43% 64 495
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Choose name from list - Table C6 Monthly Budget Statement - Financial Position - M12 - June

2024/25 Budget Year 2025/26
Description Ref|  Audited Original Adjusted | Full Year
d Outcome Buggel Blidget L actuali Forecast
R thousands 1 |
ASSETS [
Current assets
Cash and cash equivalents 12 361 76 659 {13 186) 21843 (13 186}
Trade and other receivables from exchange transactions 59 341 (7 735) (3511) 210028 (3511)
Recelvables from non-exchange transactions 16 333 146 472 107 936 826 172 107 936
Current portion of non-current receivables - - - - -
Inventory 2418 (35 945) 128 534 2 266 128 534
VAT 447 888 23017 554 069 425757 554 069
Other current assets anl 0 - 0 (1016) 0
Total current assets 538342 202468 773842 1485050 773842
Non current assets ' |
Investments B - 4 173) - (4173)
Investment property 97 136 66 580 95 874 95993 95874
Property, plant and equipment 958 618 964 328 969 940 943 461 969 940
Biological assets - - - - -
Living and non-living resources - - - - -
Heritage assats 1075 1075 1075 1075 | 1078
Intangible assets 64 (1752) (1843) 64 | (1843)
Trade and other receivables from exchange transactions - - - - | -
Non-current receivables from non-exchange fransactions - - - - -
Gther non-current assets - RS = - | -
Total non current assets B 1056892 | 1030231 1060872 1040592 1060872
TOTAL ASSETS 1595234 1232 699 1834714 ' 2 525642 . 1834714
LIABILITIES '
Current liabilities
Bank overdraft - - - - -
Financial liabllities 4 692 - 4692 4692 4692
Consumer deposits 1710 (8 865) 1710 1922 1710
Trade and other payables from exchange transactions 1661168 113075 1802 147 2028 464 1802147
Trade and other payables from non-exchange transactions 291 {117 122) {27 589) 18476 (27 588)
Provision 8701 11546 8701 | 8701 8701
VAT 306 022 2298 403235 | 286 656 403 235
Other current iabilities = = = | - -
Total current liabilities 2005203 932 2192895 2348911 2192895
Non current liabilities
Financial liabllities (3419) 7528 (3419) (3419) (3419)
Provision 21276 679 000 24 276 21276 24 278
Long term portion of trade payables - - - - -
Other non-current liabilities 43 984 - 43984 43984 43 984
Total non current liabilities 61841 686 528 64841 61841 64 841
TOTAL LIABILITIES 2067 044 687460 2257736 2410752 2257736
NET ASSETS 2 | wns) 545230 (423022) 114890 (423 022)
COMMUNITY WEALTH/EQUITY
Accumnulated surplus/(deficit) (471 638) 545239 (423 022) 114 205 (423 022)
Reserves and funds = - S - -
Otrer - - - | - -
TOTAL COMMUNITY WEALTH/EQUITY 2 (471 639) 545 239 (423 022) 114 205 (423 022)
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Choose name from list - Table C7 Monthly Budget Statement - Cash Flow - M12 - June

2004725 — Budge Year 2028736 _ :
Description Ref| Audited Original Adjusted Monthl | YearT| ¥TD Full Year
o CQutcome Buggat Blfldget ar:tuals|I VeuThactul | budget’: Y70 veriance variance | Forecast

R thousands 1 | | %
CASH FLOW FROM OPERATING ACTIVITIES | | '
|Receipts | |
Property rales - 236 078 230 652 8062 121 528 230652 (109123} 47% | 230 652
Service charges - 450 169 314129 24 554 | 302 586 314129 (11543) 4% 314129
Other revenue - 23809 79 316 6053 112889 79 316 A5 42% 79316
Transfers and Subsidies - Operational - 161007 167 007 177 | 90086 167 007 (76921)  -46% 167 007
Transfers and Subsidies - Capital - 46618 46618 - 1 46618 (46617)  -100% 48618
Interast - - 224 867 - - | 224 867 (224 867))  -100% 224 867
Dividends - - = s = | = - =
Payments
Suppliers and employees - (797 QDS]; (984 103) (7 645:|i (428 380}' (984 103) 545723 | -55% (984 103)
Interest - - - - - - - -
Transfers and Subsidies - - - - - = | = || -
NET CASH FROM/(USED) OPERATING ACTIVITIES - 118775 78486 | 21202 188710 78488 (110225) -140% 78 486
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts |
Proceeds on disposal of PPE - - - - - - - -
Decrease (increase) in non-current raceivables - - - - - - - -
Decrease (increase) in non-current investments - - - - - - - -
Payments |
Capial assels 54037 (65245)  (64495) (4883)  (42476)  (64485) 2019 % | (s449)
|NET CASH FROM/{USED) INVESTING ACTIVITIES 64 037 {65 245) | (64 485) (4889) _(42 45’6} (64 495) (22 D19}i 4% | (64 495)
CASH FLOWS FROM FINANCING ACTIVITIES l | |
Receipts I
Short term loans - - - - - - - -
Borrawing long term/refinancing - - - - | - - - -
Increase (decrease] In consumer depesils - - - = - - - -
Payments
Repayment of borrowing - - | - - - - -
NET CASH FROMI{USEﬁT} FINANCING ACTIVITIES = | = | =1 =l - - - -
NET INCREASE/ (DECREASE} IN CASH HELD 64 037 54 530 13991 | 16313 146 235 13991 13991
Cashicash equivalents at beginning: 3725 22130 | 12 361 12361 12 361 12361
Cash/cash equivalents at month/year end: 67 762 76 653 26352 | | 158 596 26352 | 26 352
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Choose name from list - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - M12 - June
202425 Budget Year 2025/26
Summary of Employee and Councillor remuneration Ref | Audited Original Adjusted |  Monthly YearTD a cwa!' YearTD | YTD YTO Full Year
Outcome Budget Budget actual budget variance = variance Forecast
R thousands - | | | | LI
1 A B c D
Councillors (Political Office Bearers plus Other)
Basic Salaries and Wages 5764 6985 | 6985 471 5757 B985 (122my -18% | 6985
Pension and UIF Contributions 1022 1230 1230 35 1083 1230 {141y 1% | 1230
Medical Aid Contributions 379 448 448 3 385 448 B3) -14% ' 448
Motor Vehicle Allowance 186 428 428 32 379 428 49) -11% | 428
Celiphong Allowance 799 985 985 67 BOS 985 (180)  -18% 985
Housing Allowances = - L) ) | N & _ | =
Cther benefits and allowances . 2070 2070 185 1781 | 2070 (320)] -15% | 2070
Sub Total - Councillors 9790 12148 12148 853 101866 | 12146 (1980) -16% | 12 146
% increase 4 24.1% 241% 24.1%
Senior Managers of the Municipality 3 [
Bagic Salaries and Wages 4185 5336 4 306 280 3856 4306 . [450]‘ -10% : 4 306
Pension and UIF Contributians 352 106 200 16 186 200 | (1) % | 200
Medical Ald Contributions 271 73 73 8 79 73| 6 6% | 73
Overtime - 9 9 1 g g M % | 9
Ferfarmanca Bonus 218 - 186 - 187 | 186 1 1% 185
Motar Vehicle Allowance 687 632 1022 57 739 1022 | (282} -28% ‘ 1022
Callphone Allowance - = - - - - = -
Housing Allowances 360 146 148 10 120 148 (26) -1B% 148
Other benefits and allowances 1 5 1 0 1 1 i 1% 1
Payments in lisu of leave - - 20 2 22 2 20 10% 20
Long service awards - - - - - - - -
Postretirement bansfit abligations 2 - - - - = = = | -
Entertainmant - - = . - = o .
Scarcity - - - - - - - -
Acting and post related allowance 35 - - - - - - =
In kind benefits o i = =l = = = - =S5, o5
Sub Total - Senior Managers of Municipality 6109 6307 5963 374 5200 5963 (764) -13% 5063
% Increase 4 3% | 24% | 2.4%
Other Municipal Staff |
Basic Salaries and Wages 116 828 111676 123 956 10 552 125138 123956 1182 1% 123 956
Pansion and UIF Contributions 26 869 30052 28766 2381 28624 28766 (143) 0% 28 766
Madical Aid Contribufions 11135 12797 12516 1173 13366 12516 850 % 12516
Overtime 13120 20692 18569 1086 15344 18569 (3226 -17% 18 569
Performance Bonus 85% 10172 10812 B3% 10 524 10812 (268) -3% 10812
Motor Vehicle Allowance 10158 13183 12436 1057 11262 12436 (1174 9% 12436
Cellphone Allowance 421 143 143 1 134 143 @ 6% 143
Housing Allowances 1292 830 B25 47 435 825 (389)  47% 825
Dther benefits and allowances 6570 4008 4086 330 3936 4088 (150) 4% 4088
Payments in lieu of leave 1215 - - - - - - -
Long service awards 0 - - - - - - -
Post-retirement benefit abligations 2 3250 - - - - - - | -
Entertainment - ~ ~ - - - - ‘ =
Scarcity 300 157 467 2 316 457 (151)  -32% 467
Acting and post related allowance 1649 1675 1101 B5 678 1101 423)  -38% | 1101
In kind benefits - - - i - = = = | 1 =
Sub Total - Other Municipal Staff 201 220 205 385 213677 17 648 209757 213677 (3920) -2% 213877
% Increase 4 2.4% 6.2% . |_ 8.2%
Total Parent Municipality - i 217119 223 837 231786 18875 225122 | 231786 (8 654]; 3% 231788
Unpaid salary, allowances & benefits in amears: . | | | - = ! !
Board Members of Entlties |
Basic Salaries and Wages = - - - - - - -
Penslon and UIF Contributions - - - - - - - -
Medical Ald Contributions - - - - - - - -
Overtime - - - - - - - -
Performance Bonus - - 2 - = 3 - )
Mator Vehicle Allowance - - - - - - - -
Cellphone Allowance - = - - - = = -
Housing Allowances - - - - - - = -
Other benefits and allowances - - - - - - - -
Board Fees 5 - - - - - - - -
Payments in lieu of leave - - - - - - - -
Long servica awards - - - - - - - -
Post-retirement benefit obligations - - - - - - - -
Entertainment - - - - - - - -
Scarcity - - - - - - i -
Acting and post related allowance - - - - - - - -
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Choose name from list - Supporting Table SC12 Monthly Budget Statement - capital expenditure trend - M12 - June

2024i25 Budget Year 2025/26 -
% spend of
s Audited Outcome| Original Budget | Adjusted Budget | "a"c';“;'l" YearTD actual l‘fearTD budget! “gﬁu n':i:"ce g:gd::
R thousands - | %
Monthly expenditur rmance trend [
July 4384 5437 5437 | 767 787 5437 | 4850| 855% 1%
August 8720 5437 5437 | (264) 10874 -
Seplember 1762 5437 | 5437 §30| #VALUE! | 18311 | #VALUE! | SVALUE! | #vALUE!
Oclober 4992 5437 | 5437 7072 #VALUE! 21748 | #VALUE! | BVALUE! | #VALUE!
Novermber 2807 5437 5437 1567 #VALUR! 27185 | #VALUE! | #VALUE! | AVALUE!
December 5679 5437 5437 1729 #VALUE! 32623 | #VALUE! | #VALUE! | avaLUE!
January 1386 5437 5437 2516  HVALUE! 38060 | #VALUE! | BVALUE! | HVALUE!
February 3230 5437 5287 2098 HVALUE! 43347 | HVALUE! | BVALUE! | AVALUE!
March 5889 5437 5287 | 3359 B/ALUE! 43634 | #/ALUE! | #VALUE! WALUE!
April 1587 5437 5287 | 3167 #VALUE! 63021 | #VALUE! | #VALUE! | #VALUE
May 5874 5437 5287 4680 HVALUE! 59208 | #VALUEI | VALUE' | #VALUE!
June 40102 5431 5287 4274 WALUE! 64495 | #VALUE! | #VALUE! | VALUE!
Total Capital expenditure 86 343 85245 54495 37123 | | i} | |
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Choose name from list - Supporting Table SC13c Monthly Budget Statement - expenditure on repairs and maintenance by asset class - M12 - June

Description

R thousands

Ref

1

irs and maintenance expenditure

Infrastructure

Roads Infrastructure
Roads

Road Structures

Foad Fumiture

Capital Spares

Storm water Infrastructure
Drainage Coliecfion

Stom water Conveyance
Attenuation

Electrical Infrastructurs
Power Plants

HV Substations

HV Swtching Station

HV Transmisston Conduciors
MV Substations

MV Switching Stations

MV Netwerks

LV Networks

Capital Spares

Water Supply Infrastructure
Dams and Weirs
Boreholes

Reservoirs

Pump Slations

Water Treatment Works
Bulk Mains

Diginbution

Dhstribution Paints

PRV Statiens

Capital Spares

| Sanitation Infrastructure
Pump Station

Reticulation

Waste \Water Trealment Works
Qutfall Sewers

Taitet Fecifities

Capital Spares

Solid Waste |nfrastructure
Landfl Sites

Waste Transfer Stations
Waste Frocessing Facilities
Waste Drop-off Paints
Weaste Separation Facilites
Eleclnuity Gensration Faciltios
Capilal Spares

Rail Infrastructure
Rail Lines

Rail Sinuchures

Rail Fumitura
Lrainage Coflsction
Starm water Conveyance
Attenuation

MV Substations

LV Networks

Capital Spares
Coastal Infrastructure
Sand Pumps

Piers

Revetments
Fromenades

Capital Spares

Inf ion and C
Data Cantras

Core Laysrs
Distribution Layers
Capilal Spares
Community Assats
Community Facilities
Hafls

ation Infrastructure

Asset Class/Sub-c|

lass

2024125
Audited
Qutcome

48 524

Original
Budget

2399

g

Budget Year 2025/26
Adjusted I [ YearTD YTD Y10 Full Year
Month
Budget Oonhly actial Year T zctual | budget variance | variance Forecast
%

45514 4574 91 220 45574 (45646) -100.2% | 45574 |
3000 1040 3367 3000 (367)  -12.2% 3000
3000 1040 3367 3000 | 67 0 3000

24162 39851 81241 24162 | (57079) -236.2% 24162

- = = = | - =
= _ B - | - I
- - - - | - -

24162 30 851 81 21 24162 57079 0 %162
1000 59 628 1000 2 2% 1000
1000 | 5% 628 1000 (372) 0 1000
2500 229 2452 2500 38 15% 2500
2500 | 229 2462 2500 (38) o 2500

= = = - “ =
g ; E - 5
i | - . " - >
6712 por) 807 §712| 55| B8B.0% | 6712
S = g = _ | =
b = L s _ | 1
5712 274 807 8712 (5905) 0 5712
8200 i1 2718 8200 5454 | B6.9% 8 200
8200 121 2716 8200 (5484) ] 8200
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Choose name from list - Supporting Table SC13c Monthly Budget Statement - expenditure on repairs and maintenance by asset class - M12 - June

Description

R thousands

Centres

Craches

Clinfcs/Care Centres
Fire/Ambu'ance Sfafions
Testing Stations
Museums

Gallanigs

Theatras

Libranzs
Cemetenes/Cremalona
Police

Purls

Publiz Cpen Space
Malure Reserves

Pubiic Ablufion Faciliies
Markets

Stalls

Abzatloirs

Almarts

Taxi Ranks/Bus Terminals
Capital Spares

Sport and Recreation Faciities
Incoor Facilfies
Qutdoor Facilities
Capital Spares
Heitage assets
Menumants

Histeric Buildings
Warks of Art
Conservation Arsas
Other Heritage

Investment properties
Revenus Generaiing
Improved Propery
Unimproved Progerty

| Non-revenue Generating
Improvad Property
Unimproved Property
Other assets
Cperational Buildings
Muricipal Offices
Pay/Enquiry Foints
Building Plan Offices
Workshops

Yards

Stores

Laberatories

Training Centras
Manufacturing Plant
Depats

Capiial Spares

Housing

Sfaff Housing

Social Houwsing

Capitai Spares
Biological or Cuftivated Assets
Biglogical or Cultivated Assets

Intangible Assets
Servitudes

Licances and Rights

Water Rights

Effluent Licenses

Solid Waste Licensas

Computer Software and Applicaiions
Load Saftfement Soffware Appiications
Unspecified

Computer Equipment
Computer Equipment

Fumiture and Office Equipment
Fumiture and Office Equipment

Ref

202425
Audited
Outcome

Original
Budget

Adjusted
Budget

Budget Yaar 2025126

Manthly actual| YearTD actual |

YearTD
budnet

Y7o

| wvariance

Y1D Full Year
variance Forecast
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Choose name from list - Supporting Table SC13c Monthly Budget Statement - expenditure on repairs and maintenance by asset class - M12 - June

Description

R thousands
Machinery and Equipment
Machmery and Equipment

Transport Assets
Transpart Assels

Land
Land

Zoo's, Marine and Non-biolagical Animals
Zoa's, Marine and Non-hiological Animals

Living resources
Mature

Palicing and Frotection
Zoclogical plants and animals
Immaturs

Palicing and Protection
Zoological plants and animals

Total Repairs and Mai Expenditure

Ref

21225

Audited
Outcome

Original
Budget

Budget Year 2025/26

Adjusted
Budget

Monthly actual YearTD actual

YearTD YO | YD Full Year
budget variance = variance Forecast
%

91220

45574 [A5646) -100.2% 45574
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Dear Mr. Mashabela and Mr. Ramjathan

MFMA CIRCULAR 124 - MUNICIPAL DEBT RELIEF NON-COMPLIANCE OF MP311
VICTOR KHANYE LM DURING MAY 2026

1. PURPOSE

To provide feedback on Victor Khanye LM's debt relief compliance report for May 2026

2. BACKGROUND

The National Treasury approved the debt relief application of Victor Khanye LM with
effect 01 September 2023. May 2026 constitutes the 33rd month of the municipality's
debt relief compliance cycle. The Mpumalanga Provincial Treasury monitored and
assessed the municipality’s compliance with all the debt relief conditions during May
2026.

3. DISCUSSION

The municipality submitted the April 2026 self-assessment, signed by the Municipal
Manager and it was uploaded on the Go-Muni with the narrative Section 71 report for
May 2026. The Municipality also needs to comply with the following conditions in future:

Condition 6.1 — Municipality non-compliance

In terms of the National Treasury (NT) approval, the municipality must comply with
conditions 6.1 — 6.14 of MFMA Circular 124 read together with the additional conditions
specific to the municipality set-out in its National Treasury debt relief approval letter.

Ref/2026/06/0817 > i«w—;;e? 1
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MFMA CIRCULAR 124 - MUNICIPAL DEBT RELIEF NON-COMPLIANCE OF MP311 VICTOR
KHANYE LM DURING MAY 2026

From the Provincial Treasury's assessment, the municipality achieved a 68% compliance
with the MFMA Circular 124 conditions during May 2026 — refer to the performance sheet
attached that shows the municipality’s overall relief compliance performance across the
months of its debt relief cycle. It decreased slightly if compared to the April 2026 average
compliance of 71%. Considering the municipality's overall debt relief performance since
01 September 2023 and that the conditions carry equal weighting, the municipality do not
qualify for the one third (1/3) debt write-off at the end of its first debt relief compliance
cycle on 31 August 2024 unless the outstanding non-compliance issues are urgently
addressed.

The National Treasury will only request Eskom to write-off a municipality’s arrear debt, if
the municipality demonstrates to the National Treasury's satisfaction that the municipality
complied with the aforementioned conditions for a consecutive period of 12 months.
During the previous months of the debt relief cycle (September 2023 — April 2028), the
municipality did not fully adhere to all the conditions of MFMA Circular 124 and / or the
additional conditions required in terms of the NT approval letter. The specific condition(s)
to which Victor Khanye LM did not comply with during May 2026 are discussed in more
detail below.

Condition 6.3 Maintain Current Bulk Account.

The municipality’s Eskom account for April 2026 was R22,273,548.70 according to the
Eskom Section 41 report. The Municipality only paid R2 million in May 2026. The data
strings of the Municipality correctly show R2,000,000 payments made to Eskom in May
2028. The electricity income for May 2026 was R18,677,605 according to schedule
SC30.

The municipality only paid their Eskom account in full twice (March 2024 and December
2024) in the 33 months that the municipality is on the debt relief programme. Only R225,9
million of the R704,5 million electricity income was paid to Eskom. The municipality's
average payment percentage is 32%. The total short payments from September 2023 to
May 2026 are R478,6 million.

The municipality emailed the April 2026 Rand Water invoice. The amount to be paid by
the municipality was R5,784,770,21. The municipality paid the exact amount to Rand
Water in May 2026. The water data strings for Month 11 in May 2026 was not uploaded
on LG Portal.

Condition 6.4 Compliance with a funded MTREF budget

The Municipality adopted an unfunded budget amounting to R900 million with the
2023/24 budget. It increased to R1,064 billion unfunded with the 2024/25 budget. It
further increased to R1,507 billion unfunded with the 2024/25 adjustment budget. It
increased further with the 2025/26 adjustment budget to R1,642 billion unfunded. It
decreased to R1,380 biliion unfunded with the 2026/27 final budget.

The Municipality projected an operating deficit amounting to R2 million on the operating
budget with the 2023/24 budget. It improved to an operating surplus of R25 million with
the 2024/25 budget. It improved again with a surplus of R67,6 million with the 2024/25
adjustment budget. It changed to a deficit of R28,6 million with the 2025/26 adjustment
budget. It reduced to R14,4 million deficit with the 2026/27 final budget.

MPUMALANGA 2
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MFMA CIRCULAR 124 - MUNICIPAL DEBT RELIEF NON-COMPLIANCE OF MP311 VICTOR
KHANYE LM DURING MAY 2026

Condition 6.5 Cost Reflective Tariffs

The Municipality tabled the municipal tariffs for service charges, without testing the tariffs
against the tariff tool as per the MFMA Circular no. 98 and item 5.2 of MFMA Budget
Circular no. 122 as part of the municipality’s annual budget tabling process. The
municipality have completed the tariff tool for 2023/24 and it was uploaded on the Go-
Muni under the final budget documents. MPT did the 2025/26 tariff tool for the
municipality. The municipality tabled it with the final budget for 2025/2026. MPT also
provided training to all the municipalities on the use of the NT developed tariff tool with
the 2026/27 budget.

Condition 6.6 Electricity and water as a collection tool

The municipality do issue a consolidated monthly bill to all consumer's/property owners.
Provincial Treasury did verify the allocation of partial payments by obtaining the
“Settlement Order” from the Munsoft system. It is in the order prescribed by MFMA
circular no 124.

The municipality is in the process of installing smart meters. MPT supported the
municipality with a R10,268,235 smart meter grant for the installation of smart meters.
The municipality is restricting the water flow to those whose accounts are in arrears in the
Eskom supplied areas.

Condition 6.7 Average quarterly collection rate

The Municipality has submitted the quarterly collection rate per ward as required during
the application process. It is below the 85% as required by condition 6.7. The municipality
have submitted and uploaded the quarterly collection rates per ward for the third quarter
of 2025/26. The quarterly collection rate at 26.3% is also well below the circular 124
requirement of 85%. The collection rate for May 2026 was 49%. This is mainly due to an
inflated property rates of R84 million per month charged to Eskom for the power station.

The municipality developed a smart pre-paid meter policy and it was adopted in Council.
Condition 6.8 Completeness of revenue base

It should be noted that the municipality populated the National valuation roll and billing
system reconciliation tool and submitted to National Treasury together with the
application during August 2023. The municipality also submitted and uploaded the
valuation roll reconciliation for the 4™ quarter (April 2024 to June 2024). The 4t quarter
valuation roll is reconciling with the financial system. The development of an action
plan was therefore not necessary. The municipality have emailed the valuation roll
reconciliation for the 3rd quarter of 2025/26. The valuation roll is not reconciling with
the financial system and the municipality must develop an action plan for it to reconcile.

Condition 6.9 - Monitor and Report on compliance

The MFMA S71 narrative statement for May 2026 was uploaded on the Go-Muni portai
and it was emailed to MPT. The mSCOA data strings for May 2026 was uploaded to the
Go-Muni portal. The MFMA S71 Statement for May 2026 was also published on the
municipality’s website. The MFMA S71 Statement was also assessed against the
Municipal Budget-and Reporting Regulations, 2009 (MBRR) and the National Treasury
MFMA S71 reporting guidance issued to debt relief municipalities on 10 May 2024 read in

Ref/2026/06/0817 AR —
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MFMA CIRCULAR 124 - MUNICIPAL DEBT RELIEF NON-COMPLIANCE OF MP311 VICTOR

KHANYE LM DURING MAY 2026

conjunction with paragraphs 9(i) to 9(ix) of the NT debt re
assessment confirmed that the MFMA S71 n

lief approval letter, The
arrative statement included the following

information:
MFMA 571 Statement component Compliance
(Yes / No)
13 The Budget Performance Overview {paragraph 4) of the MFMA $71 statement Yes
explicitly advised on the municipality’s progress in implementing the
municipality’s budget and (where relevant also the budget funding plan) — where
implementation is slow, the statement advised explicitly on progress, challenges
and corrective actions.
2. The conclusion (paragraph 14) of the MFMA 571 statement explicitly advised as No
part of the MFMA Circular 124: Condition 6.9 reporting -
i.  Any risk associated; and
ii.  The mitigating factors
with the implementation of the municipality’s Budget Funding Plan and / or
Funded Budget,
3. Annexure B of the MFMA 571 statement included the following debt relief reporting
components-
3.1.1 | The municipality’s MFMA Circular 124 self-assessment Yes
3.1.2 |The self-assessment (refer 3.1.1 above) was included in the format of MFMA Yes
Budget Circular 128 (Annexure B)
3.2 | The municipality’s overall relief compliance across the manths of its debt relief Yes
participation since its National Treasury debt relief approval effective date
3.3 | The latest Provincial Treasury debt relief compliance certificate and report issued Yes
to the municipality
3.4.1 | The municipality's revenue collection performance Yes
I the overall performance graph;
il.  Summary worksheet; and
ii.  Collection per ward indicating who supplies electricity in the ward.
3.4.2 | The revenue collecticn perfarmance information (refer 3.4.2) was included in the No
format of MFMA Budaet Circular 128 (Annexure D).
3.5.1 | The indigent management information Yes
3.5.2 | The indigent management information was included in the format of MFMA Budgét No
Circular 128 (Annexure C).
3.6.1 | The summary of the municipality’s property rates reconciliation undertaken in No
the National Treasury format,
3.6.2 | The municipality’s progress during the month against its planned corrective No
action to address any variances evident from the property rates reconciliation.
3.7.1 | Any Eskom and Water (if the municipality has the Water function) Bulk current No
account invoice(s) due and payable during the month of reporting.
3.7.2 | The municipality’s proof of payment of any such Eskom and / or Water Bulk Yes
current account invoice(s] during the month of reporting.
3.7.3 | The municipality’s reconciliation statement for electricity and water (if it has the No
function} aligning to the MFMA S71 mSCOA data strings upload.
3.8 Recommendations noting explicitly the aforementioned debt relief reporting to No
the Mayor and / or Mayoral Committee meeting
Ref/2026/06/0817 AR,
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MFMA CIRCULAR 124 - MUNICIPAL DEBT RELIEF NON-COMPLIANCE OF MP311 VICTOR

The municipality was not implementing the budget funding plan initiatives as there are no
real improvement on the billing and the collection. There are also no remedial actions
undertaken to achieve compliance and the timeframes thereof outlined,

PT developed a standard BFP format for all municipalities in July 2025. The municipality
used this format to populate their BFP with the support of the resident MFIP advisor and
it was approved by Council in a Special Council meeting held on 13 October 2025, The
municipality is now reporting on the progress with the implementation of the BFP every
month as parl of the debt relief compliance.

Condition 6.10 - Provincial Treasury certification of municipal compliance

All the PT's outstanding compliance assessments and reports for Victor Khanye LM
(September 2023 — April 2026) were compiled and issued to the National Treasury and
the municipality as part of the PT's May 2026 debt relief submission, The PT also
designated Ms. Theko going forward to facilitate timely and quality debt relief
submissions to the HOD and that such are issued by the Mpumalanga PT to Victor
Khanye LM and the National Treasury before the 20 working days after month-end
deadline on a monthly basis going forward.

Condition 6.11 - Limitation on Municipal borrowing powers

The limitation on municipality borrowing powers and the prohibition of borrowing during
debt relief periods form a dual regulatory framework aimed at ensuring fiscal
responsibility. Compliance necessitates meticulous scrutiny of borrowing activities to
ascertain adherence to authorized limits and program guidelines. These measures, while
promoting sustainable debt management, also stabilize the municipality's financial
standing, prevent over-leveraging, and mitigate immediate financial strain. Adhering to
these regulations is paramount for maintaining creditworthiness, mitigating financial risks,
and safeguarding the municipality's long-term financial heaith. Thus, robust oversight and
adherence to regulatory frameworks are imperative for prudent financial governance and
sustained fiscal resilience.

The municipality complied with this condition since its debt relief effective date of 01
September 2023 to date.

Condition 6.12 — 6.13 For the duration of the Municipal Debt Relief (to ensure
proper management of resources)

It is noted that during February 2024, the National Treasury: Office of the Accountant
General (OAG) issued the Supplementary Guide to MFMA Circuiar 124 on 21 February
2024. In terms of the guidance, the municipality no longer have to maintain a separate
bank account for debt relief purposes as envisaged in MFMA Circular 124 (Condition
6.12). However, irrespective of whether a municipality decides to discontinue a separate
bank account, ring-fencing for debt relief purposes must be enabled and demonstrated
through the municipality’'s monthly mSCOA data string submissions.

Condition 6.14 - NERSA Licence

By having applied for Municipal Debt Relief, the council of a municipality that during the
duration of the Municipal Debt Relief programme fails to comply with any condition of the
Relief, agreed to make an application to NERSA to voluntarily revoke the municipality's
license in terms of section 17 of the Electricity Regulation Act, 2006 (Act no. 4 of 2006). It
is noted that this condition will only come into effect if the municipality’s participation in
the debt relief programme is terminated.

Ref/2026/06/0817 AT
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MFMA CIRCULAR 124 - MUNICIPAL DEBT RELIEF NON-COMPLIANCE OF MP311 VICTOR
 KHANYE LM DURING MAY 2026

4. RECOMMENDATIONS
It is recommended that:

» The Municipality ring fence all service charges revenue to honour the current bulk
accounts in full on a monthly basis;

* The Municipality to intensify credit control and debt coliection:

* The Municipality should update the budget funding plan with the initiatives as agreed
with MPT and monthly progress must be reported on all the items:

* The Municipality must institutionalise the implementation of the Budget Funding Plan
and send monthly progress reports to MPT;

* The Council to support the implementation of credit control and revenue improvement
initiatives;

» The Municipality should use the example of the Section 71 report pravided to them to
do their monthly Section 71 reports and include all the annexures as per MFMA
Circular 128;

e The Municipality must upload the narrative Section 71 report under the relevant
month;

* The municipality must upload the monthly Section 71 data strings for the financial and
non-financial data; and

* The Municipality pay their full current Eskom and Rand Water accounts going
forward.

Regards

@(\\@

MS. G.M. MILAZI
GENERAL MANAGER: SUSTAINABLE RESOURCE MANAGEMENT
DATE: 26-06-2026

Ref/2026/06/0817 i
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Annexure A2 - Monthly

National Treasury

Mpumalanga Provincial Treasury . - ' ' —:I
Certificate of Compliance: Municipal Debt Relief Conditions for Application - B
Period L o
National Financial Year i.“z?g;__'ij
Demarcation Code of Municipality being assessed ) B (MP31i ]
District S Nkangala o
Demarcation Description B Victor Khanye

L el hereby certify that the Provincial Treasury monitored the compliance against the conditions of Municipal Debl Relief as set-

oul in MFMA Circular No. 124 and that the Provincial Treasury is satisfied and certifles that the said municipality do not fully comply with the
conditions as set-out In the table below:

Municipal Debt Relief Conditions {(Monthly reporting) Choasa frmem rop dowe bet

63+ Maintaining the Exkom and bulk waler current account —
Condition §,12 e .

acniing Ky e perpass of ths @ rerons mpals M secomnl w3 single monm)

6122
- Has the municipality paid its bulk water current account within 30 days of receiving il

- the relevant inveice {this applies to all municipalities, including metros)? | Yes - e
Note - rafer condition 6,12 .2 = o

5122 | - Has the municipality submitted the supporting evidence of the bulk water current account payment to the, S .
National Treasury, the Water Board and/ or Water Trading Entity within 1 day of making any such payment [in I Yes _‘;'
POF format) via the GeMuni Upload Portal e /e s pe ol oo o 007

T 2 0 e 0 b b e R
| - Does the amount of the bulk watar current account payment as per the proof of payment raconciie to the

- amourtt recerded on the financial system as per the mSCOA data string and the section 41(2) MFma| | No -
statement of the Water Board and/ nr Water Trading Entity?

&31 - Has the municipality paid its Eskom bulk current eccount within 30 days of receiving the relevant involce

(this applies to all municipalities, including metros)? = - =

- Note - current account in terms of municlpel detst relief sppraval meons the total Eskom charges for the billing period 1 No = |

plus VAT plus any component that may he dite [n terms of o payment arrangement of "New arrears” (March 2623 and / |
or subseq current tfs) up te the date of NT eparoval of the appfication.

- Has the municipality submitted the supporting evidence of the bulk Eskom current account payment to the _
National Treasury and Eskom within 1 day of making any such payment (in PDF format) via the GoMuni ' Yes -
Upload Portal =rios //pusiandpertal reasury oy 8 o o

- Does the amount as per the proof of payment recondile to the amount recorded on the finandal system as
per the m5COA data string and the section 41(2) MFMA statement of Eskom?

L

Complire with & funded MTIEF - fernsrr frin diop down el the MTRET ossessed! H25027 Acopied MTREF o

- Is the municipality's MTREF funded and aligning to the Natlonal Treasury’s Budget Funding Guidelines - X ——

REps/fdraa treas iy gond va) Gubdisiioss P peoTundimg s |

:

- Has the municipality budgeted for any operating surplus on the AL Schedule [Table Ad — Budgeted Financial - !
Ferformance) of the Municipal Budget- and Reporting Regulations? J

- Has the municipality made adequate provision for debt impairment [consid ing the actual collection of B 1
revenue and propenty rates during the 12 months immediately preceding the tabling of the budget] on the All | Yes |
Schedule (Table A4 - Budgeted Financial Performance) of the Municipal Budget-and Reporting Rezulations? |

LE

- Has the mumap 1a0e adequale provisian for depreciation ang Im pairmm en’
register gad physical state of ossets) on the Al Schedule) Table A4 - Budg
Municipal Budget-and Reporting Regulations?

= =




5.4.2

- If the munidipality’s MTREF is not funded , has it tabled and adopted a credible Budgst Funding Plan as part
af the MTREF budget (refer item 9.3 of MFMA Budget Circular no. 122, 09 December 2022)7

- If the municipality’s MYREF is not funded and it hos an FRP per the legistative framework, does the
existing FRP incorporate a credible Budget Funding Plan (wilt the FRP give effect to a fundad MTREF over the
periad of the FRP) - aligning with the principles of a budget funding plan as envisaged in ftem 9.3 of MFMA
Budget Circular no. 122, 09 December 20227

Mate —only f the munic f

Ty AFET el e s FRP mile THEA" b teif froms the dragdows e

[vee 4

£4.2

- Does the municipality's annual and monthly cashflow projections included on the Al Schedule (Table A7 -]
Budgeted Cash Flows and Supporting Table Sa 30 - Budgeted Monthly Cash Flows) of the Municipal Budgat
and Reporting Regulations aligns with and gives effect to the municipality’s Budgel Funding Flan strategy (or
the FRP strategy) and related seasonal trends (For cxample higher winter Eskom tariffs, lower January collectian
tates, etc.?)

Cost reflective tariffs — (excluding metros) has the municipality included its complated tariff tool (refer MFMA
Cireular no. 98 and item 5.2 of MFMA Budget Circular no. 122) as part of the municipality’s annual tabled and
adopted MTREF submissions with effect the tabling of the 2023/24 MTREF?

661

- the municipality issues a consofidated monthly bill to all consumers/property owners in tarms of which all
partial payments received are allacated in the following order of priority: firstly, to property rates, thereafts
to water, waslewater, refuse r | and lastly to electriciry?

Yo

682

- the municipality disconnects electricity services and/or block the purchasing of pre-paid electricity of any
defaulting consumer/property owner unless the defaulter already registered as an |ndigent consumer with
the municipality?

|
1
1 4l

6.6.3

- the municipality is restricting and/or interrupting the supply of water of any defaulting consumer/ proparty)
owner unless the defaulter already registerad as an i digent ¢ with the Icipality? Hote In e
e

sunclpal enginage

i)

of this: conditian 1 i

tabe sich restiictions inlerruptior of watsr tagother with the

et I TEE 4 PSS | [ThA

FLOFERSIrE B nrn-nn ) i ot wasie watsr

- If the defaulting consumer/property owner is registered as an indigent consumer with the municipality, is
the monthly supply of electricity and water to that consumer/property owner physically restricted to the,
monthly naticnal basic free electricity- and water limits of 50 Kilowatt electricity and 6 Kilolitres water,
respactively? [

fNpre = thy oinici

'E e brterdend s Incieche gy st Wfiche nartctres the digent Infarmstiar

6721

- Has the municipality achieved a minimum of 80 per cent average guorterly property rates and
sarvice charges with effect from 01 April 2023 and 85 per cent ge quarterly coflection with effect from
01 April 2024 during any quarter - demonstrated in the MFMA s.71 monthly and quarterly statement|s] and
mSCOA data strings uploaded via the GoMuni Upload Portal?

- Ifthe response in 6.7.1is "No" and the municipality Is unable to achieve the minimum
average quarterly collection as per paragraph 6.7.1, has the municipality demonstrated
to the satisfaction of National Treasury the following ;
* the underperformance directly relazss to Eskom supplied arsas where the
municipality does not have electricity as a collection too! and that the sverage
quarterly collection of the municipality (exdluding Eskom supplied areas)
equals the required quarterly average collection set-out in paragraph 6.7.1;

gy

No

L4

8722

* the municipality for technical engineering reasons is unable to physically
restrict and/or limit the supply of water in the Eskom supplicd areafs)?

6723

* the municipality before 01 February 2024 attempted to enter Into a service
delivery agreement with Eskom for purposes of municipal revenue collaction in
the Eskom plied area(s) as envisaged in sections 76 ta 78 of the Municipal
Systems Act, 2000 and that such failed and the reason(s) for the fallure?

6.7.2

- The munidipality has prograssively installed smart pra-paid meters in the municipality supplied areas to,
improve its collection ang only then, an an individual case-by-case basis, considerad writing off the debt of its

customers, within its normal credit control process?



674
= | - Has the municipality adopted a policy to install any new electricity tonnection In the demarcated area with ——— =
effect the 2023/24 MTREF with asmart pre-pald meter? |

675 o
- Has the municipality's 2023/24, 2024/25 and 2025/26 tabled and adopted capital budgets and MEMA -T— —— - ‘
2 I section 71 statements refiacted the approach set-out in 6.7.3 and 6.7.47 | Yes S
b Musrichnli ly's Commplite ness 1 the revenue bas -
58.1 - Has the municipality di ated through the National Treasury property rates reconciliation toel that the

-4 municipality’s billing system perfectly aligns to its Council approved General Valuation Roll {(GVR) and/ or any 1 Noe j
subsequent supplementary GVR compiled by the registered municipal valuer?
- IFthe response in 6.8.1 s "No', has the municipality demanstrated the steps taken Lo correct the variances.
identified?

Wate

he guton ploa 0 adifress varionces (0 be i dar port of the mur

r the MEMA 5

74 statement

- For the latest ending Quarter -Has the municipality submitted its completed billing systern, GVR and/or _ o
interim VR reconciliations required in terms of paragraph 6.8.1 to the National Treasury quarterly (refer| [ Yes B
MFMA Girculars no. 93, 98, 107 and 108| to the upload portal on https:/ gusicadporial traasury god ey

Monitor and report on implamentation -

- MFMA section 71 reporting = has the municipal council and senior management team Instituted processes|
to monitor and enforce accountability for the implementation of the municipality's funded budget and Budget, | Na
Funding Plan where relevant?
- If progress is slow in terms of paragraph 6.9.1, is the active Intervemtion evident from the narratives

supporting the municipality's monthly MFMA section 71 reperting and recorded on the financial system as| | e ﬁ
per the mSCOA data string? =
Note - conaitnm 8.8.2 Ao o fytreg 2rrar arg m JEE PSPt B3 1

- Municipalities with financial recovery plans (FRP) — If the municipality has a FRP as envissged in the "
prevailing local government legislative framework, is the municipality reparting monthly its progress in I No FRP
implementing its FRF to the Provincial Executive?

-If the municipality has an FRP, with effect from 01 April 2023, parallel to submitting its monthly FRP progress|
report to the Provincial Executive, has the municipality also submitted the FRP progress report to the National | No FrRP )
Treasury: Municipal Financial Recovery Service (MFRS) timeously via the GoMuni Upload Partal =

h i y W zevsa?

- has the relevant Provinclal Treasury {delegated) / National Treasury [non-delegated) monthly itored the r

=g |

municipaiity's compliance in terms of thesa conditions? | Yes _'.!

|

- has the Head of the relevant Provincial Treasury {delegated) monthly certified the municipality’s compliance |

to these conditions, to the National Treasury’s satisfaction as envisaged in the conditions for provincial i'—:;'ejs—*—— -]

| treasuries (refer paragraph 4.1.1 to 4,1.5 of MFMA Circular no. 124) and timeously uploaded the compliance S -
certificate via the GoMuni Uplead Portal - brenaiots . i 42 T

Mota - . the =352 ef e 0 it = 10h, 1y, S Ly ‘

- has the Provindal Treasury failed to rectify any provincial treasury non-compliance with any of the, ... . |

conditions for provincial treasuries (refer paragraph 4.1.1 to 4.1.6 of MFMA Circular no. 124) within one, [ No _'l

month of the non-compliance occurring?

AT e L T TP TN thi- = &1 . ek tadin | 106¢ e
Limitation on municipality borrowing powers - has the municipality borrowed since its initial or any sub guent
benefit in tarms of this munidipal debt support programme?

For the duration of the Municipal Debt Refief (1o ensure proper manageiient of resources):

has the municipality apportioned and ring-fenced in a sub-account 1o its primary bank account ~ {a) all
electricity, water and sanitation revenue the municipality collects in any month; and [b) the component of
the Local Governmant Equitable Shara (LGES) the municipality earmarked to provide free basic electricity,
water and sanitation?

__l—-I 1 I

| - has the municpality during the month first appiled the revenue In the sub-account (required per paragraph .
6.12.1) to pay its current Eskom aceount and then secondly its bulk water current account before it applied. | No
the revenue in the sub-account for any ather purpese?

L

haal i { vezza ' 5 e . Wi T o o110 3 e 2y I P T 1L Lirtl



19

Suppmg evidence: Has the municipality submitted a copy of the monthly bank statement of its ring -fencad bank

_account to the National Treasury and provindial treasury aligning to its MFMA 5.71 stat [« d reverue,

6,13

Accounting Treatment - has the municipality fully accounted for and correctly reportad on the write-off of its Eskom.
arrear debt (debt existing a5 on 31 March 2023) as per any written instruction of the National Treasury: Dffice of the
Ancmm tant General issued for Municipal Debt Relief to date?

Nate - (o aclede occoanting por crp refated bon offf (g, dnterast supprarsinn, atc. | gntd ghgniment with mSeod

'NERSA License - has the munidpality during the month failed to comply with any condition of the Munidipal Debz
Relief?

K]

PT: HOD/ NT / MM Name: Ms G Mashiteng
=
af‘:“ -
Signature of HOD/ NT/ MM: e
Date: 2210612026

"iate A the official s sigring on bahalf of the Head of the Pravincial Treasury (HODJ / Muricipal Manager, the writen prosuration of he HOD / MM must ba attached 4s sn

Annexure ko this Cerfificals of Compiarce,
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., HUMAN RESOURCE IMPLICATIONS
None

. LEGAL IMPLICATIONS _
The non-payment of Eskom, Rand Water and Auditor general will lsad to legal implications
for the municipality.

. FINANCIAL IMPLICATIONS
It is important for the municipality aveid incurring any additional costs, which could result in
unauthorised and irregular expenditure,

RISK IMPLICATIONS
Removal from the Debt relief program due to non-compliance.

STRATEGIC IMPLICATIONS
Non-compliance to MFMA and VKLM policy Framework.

OTHER IMPLICATIONS

None




Circular 124, for debt relief program - Eskom reconciliation as at 30 June 2026.

Kindly note the payments are made on an accrual basis.

ESKOM MAIN ACCOUNT
Segment in ledger == Bulk Purchases VAT Interest expense
Jul-25| 564721882511| R 91952184663 | R 1679390951 | R 251908643 | R 3150842.001 | R 22463 637.95 | R R 941585 484.58
Aug-25| 564495502814| R 94198548458 | R 1604022923 | R 240603438 | R 323258581 | R 2166884942 | R 1500000.00 | R 962 154 334.00
Sept-25| S64760460250) R 96215433400 | R 10529243.80 | R 157938657 | R 373830867 | R 15846935.04 | R 950000000 | R 968501 273.04
Oct-25| 5A4542747192| R 96850127304 | R 926512512 |R 138376877 | R 453516361 R 15194 057.50 | R 4500000.00 | R 5§79 195 330,54
Nov-25| 564014852493 R 97919533054 | R 805949980 | R 120852499 | R 3597252.60 | R 12865687.45 | R 2000000.00 | R 900 061 018.03
Dec-25| 564251375141 R 99006101803 |R 814419948 | R 122162992 | R 429090533 [ R 13656 734.73 | R 7 500000.00 | R 996217 752,76
lan-26| 564271715756| R 99621775276 |R B267 74856 (R 124016228 | R 3BBEB30ETS | R 1337621758 | R 2000000.00 | R 1007593970.35
Feb-26] 564671385939 R 100758397035 |R 881928656 | R 132289298 | A 493339792 | R 15075577.46 | R 1500000,00 | R 1021169 547.81
Mar-26] 564071782489) R 102116954781 | R 8665909.03 | R 1300036.35 | R 383146249 [ R 13798407.87 | R 3000000.00 | R 1031967 955.68
Apr-25| 564757668803| R 1031066705568 | R 945400870 | A 141810131 | R 436503073 | R 15237140.74 | R 1000000.00 | R 1046 205096.42
May-26| 564083108251| R 104620509642 | R 1132584235 | R 169902635 | R 4340078.46 | R 17365947.16 | R 2500000.00 | R 1051071043.58
lur-26| 564352549787\ R 106107104358 | R 16055592129 | R 254338819 | R 488482790 | R 2438413738 | R - R 1085455 180.96
R 132322923.53 R 19B848438.52 R 48761972.28
ESKOM SUB ACCOUNT
§ in ledger Bulk Purchases VAT Interest expense

Jul-25| 889781822327| R 134765327.14 |R  15617398.99 | R  2342600.85|R 1183857.66|R 1914387650 | R - |R 153 909 203.64
Aug-25|  B89467857686| R 153909203.64 |R 1425355422 |R  2138033.13|R 125275271|R 17644 340.06 | R 2 000 000.00 | R 169 553 543.70
Sept-25| 889378192530/ R 169553 543.70 | R 858702514 [ R 134305377 |R 146401365(R 11799 092.56 | R 9500 000.00| R 171852 636.26
Oct-25| B89763053264| R 17185263626 | R 7897298.06| R 118459471|R 201827283 |R 1110016540 [ R 4500 000.00( R 178 452 801.66
Nov-25| 889280528311/ R 17845280166 | R 778857033 |R 116B2B556|R 14R4B7RET|R 10421 734.62 | R_1000000.00| R 187874 536.28
Dec-25| 889250184604/ R 18787453628 | R 9664 108.25| R 14494615624 |R 1872550.92 [ R 1298627541 | R 7000000.00( R 193 B50811.69
Jan-26| 8B9204764776| R 153 8E0811.69|R 898461764 R 134768265|R 163322488 | R 11965535.27 |R_2000000.00 R 203 826 346.36
Feb-26| 889929345408/ R 20387634696 | R 9665286.11|R 144979442 |R 2350713.62 | R 13465804.15| R 1500000.00| R 21579215111
Mar-26| 88957080S146| R 21579215111 |R 923095114 |R 138454867 (R 14253237.60|R 1204387741 | R - |R 22783602852
Apr-26| 889468008154/ R 237836028.52 | R 986843591 (R  1480285.39|R 250597412 | R 1385457542 |R 400000000 R 237690 703.94
May-26| 889192808588\ R 237690703.94| R 10257200.26|R  1538580.04 [R 214494912 R 13940729.42 | R 2500000.00) R 24913143336
Jun-26| E89035393667| R 249131433.36| R 1543193617 |R 231479043 |R 202428327 | R 1377101987 | R 500000.00) R 268 402 453.23
127 645 432.28 19146 964.86 21343 728.95




17. Recommendations

1. That the Municipal Council consider the report in terms of Section 71 of MFMA.

2. That the Municipal Council consider that Table c1 ~ Table C7 is obtained in
terms guided by the National Treasury.

3. That the Municipality consider that both Eskom and Rand Water debt as at 30
June 2025_26 amounts to R 1.3 billion and R483 million respectively;

4, That the Municipal Council consider that the debt book amounts to R2 billion; -

5. That non-compliance letter from Provincial treasury and the self-assessment
for the month ended February be noted;

6. That circular 124 debt be noted;

7. That government debt be noted;

o
TR MAHLAYGU

CHIEF FINANCIAL OFFICER




